PPG reported first-quarter 2020 net sales of about \$3.4 billion, down approximately seven percent versus the prior year. Selling prices increased by more than one percent. Sales volumes were down eight percent versus the prior year, in aggregate, including an estimated impact of the COVID-19 pandemic of \$225 million, or about six percent. Unfavorable foreign currency translation impacted net sales by more than two percent, or about \$75 million, and acquisition-related sales, net of divestitures, added about two percent to sales growth.

First quarter 2020 reported net income was \$243 million, or \$1.02 per diluted share, and adjusted net income was \$282 million, or \$1.19 per diluted share. First quarter 2019 reported net income was \$312 million, or \$1.31 per diluted share, and adjusted net income was \$330 million, or \$1.38 per diluted share. Adjusted 2020 figures exclude an after-tax increase in the allowance for doubtful accounts of \$0.10 relating to an increase in bad debt reserves associated with COVID-19, along with other adjustments. For the first quarter 2020, the reported and adjusted effective tax rates were both about 22 percent, as expected. The first quarter 2019 reported and adjusted effective tax rates were approximately 24 percent.

Industrial Coatings segment first quarter net sales were about \$1.4 billion, down about \$145 million, or nearly 10 percent, versus the prior-year period. Acquisition-related sales of approximately \$60 million added about four percent to net sales, primarily from Whitford and Hemmelrath. Selling prices were modestly higher in the quarter. For the industrial coatings business, net sales decreased by a mid-single-digit percentage due to lower industrial production in most regions related to customer shutdowns, partly offset by acquisition-related sales.

The company ended 2019 with approximately \$1.3 billion of cash and short-term investments. The company has since completed a variety of strategic actions to bolster financial flexibility. In mid-March, the company borrowed \$800 million from its revolving credit facility, reflecting an abundance of caution and the anticipated uncertainty in the debt capital markets. The company ended March with \$1.9 billion of cash and short-term investments. Subsequently, in April, the company entered into a \$1.5 billion 364-day credit facility and utilized a portion of the proceeds to fully repay the revolver borrowing, with remaining proceeds supplementing cash. The company\'s \$2.2 billion revolving credit facility is currently undrawn.
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